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Economy  
 
Dhaka presses for removing tariff, non-tariff barriers 

 Removing trade disputes and irregularities for improving the trading environment between the two neighbouring figured 
high as a joint working group on Bangladesh-India trade began talks in Dhaka Wednesday.  Sources said the Indian side 
mainly focused on port-related restrictions in Bangladesh and high import duties on different items on the first day of the 
two-day meeting. 

 Bangladesh brought the issues of lack of infrastructure at land customs stations, pending issues of common standard 
certification of goods and the signing of mutual agreement between the Trading Corporation of Bangladesh and the State 
Trading Corporation of India. They said the setting up of six more border haats, laboratory at LCS by the Indian side and 
removal of land-port congestion also came up in the first day's discussion. 

 Additional Secretary of WTO Cell Shafiqul Islam is leading a 13-member host side while Joint Secretary of the Department 
of Trade of India Bhupender S Bhalla a 12-member delegation at the annual consultation.  The meeting observed that the 
trade imbalance continued to rise with Indian exports to Bangladesh increasing 10 times and Bangladesh exports to India 
six times.  

 Bangladesh imported goods worth US$ 6.13 billion from India during the fiscal year 2016-17 while its exports fetched a 
meagre $672.4 million from the other side of the trade divide. Bangladesh and India sit regularly at secretary and other 
sector levels, including trade, aiming to remove trade barriers like tariff and non-tariff barriers for ensuring fair and 
uninterrupted trade between the two countries. 

 Officials said apart from regular issues, Bangladesh continued raising its demand for removing anti-dumping duties on 
different products including jute that has been pending since 2012 in the 11th meeting. "Bangladesh will continue to 
press the demand for removal of anti-dumping duty until an amicable solution comes," said one official who attended the 
meeting Wednesday.  

 Officials said the two sides reviewed the progress on the decisions taken during the 10th JWG meeting on trade and found 
some developments in the common certification, border haat and infrastructure development.  Although both had earlier 
agreed on six more border haats during the secretary- level meeting last year, the officials said the JWG, however, found 
no progress in selecting the sites for those frontier bazaars owing to floods. At present four border haats are in operation. 

 Asked about the developments on the decision, Additional Secretary M Shafiqul Islam told the FE the Indian sides had 
already accepted 21 Bangladeshi products out of 27 recognized by BSTI (Bangladesh Standards and Testing Institution) for 
export and issued notification in this connection. Besides, he said, major concern relating to minimum import pricing has 
also improved due to this kind of regular meeting. 

 During the JWG meeting, sources said, Bangladesh continued to press the demand for accepting BSTI certification on the 
rest six products.  It is learnt that the Bangladesh side also handed over the letter earlier written by the Bangladesh Bank 
requesting refund of five-lack Indian rupees which were stuck legally for the Indian government's decision to ban 500 and 
1000-rupee notes last year. These Indian rupees were used in trade at border haats. 

 
From:   http://today.thefinancialexpress.com.bd/first-page/dhaka-presses-for-removing-tariff-non-tariff-barriers-1505324461  
 
ECNEC approves 10 projects involving Tk 51.81 billion 

 The government approved Wednesday ten development projects involving a total cost of Tk 51.81 billion. With Prime 
Minister Sheikh Hasina presiding, the Executive Committee of the National Economic Council (ECNEC) in its meeting at the 
Planning Commission endorsed the projects. 

 Official sources said three of the projects were "politically motivated". The three are: 'Universal social infrastructure 
development project' costing Tk 6.65 billion, 'Important rural infrastructure development in Sylhet Division project' at Tk 
12.14 billion, and 'Important rural infrastructure development in Greater Comilla district (3rd phase) project' involving Tk 
9.86 billion. Some PC officials said the first project mentioned above was undertaken for developing infrastructures like 
mosques, temples, sports grounds etc where Members of Parliament (MPs) will get Tk 10 million to spend in each of the 
upazilas across the country. 

 Besides, the Local Government Engineering Department (LGED) has undertaken two other rural infrastructure-
development projects in Sylhet and greater Comilla under "pressure" from a couple of ruling party bigwigs, they told the 
FE. The officials said many important projects are being left out from the priority lists of the government every year 
because of endorsing some "politically motivated" ones. 

 Meanwhile, Planning Minister AHM Mustafa Kamal at a media briefing after the ECNEC meeting said: "The MPs will not 
have direct access to the funds but the work will be done according to their preferences." The project earmarks Tk 10 
million for each upazila, that is, Tk 4.91 billion for a total of 491 upazilas, excluding areas under city corporations, the 
minister said. 

 "Another Tk 1.09 billion will be made available as block allocations for related spending under the project. This fund will 
be spent based on need and urgency," he told the press. Each religious establishment will have a minimum of Tk 0.5 
million worth funds ex-gratia for development. The deadline for the project is June 2020. Mr Kamal said the ECNEC 
Wednesday approved 10 development projects at an aggregate cost of Tk 51.81 billion. 

 "Out of the cost, Tk 44.62 billion will be provided by the government from its own exchequer, while Tk 6.99 billion from 
the external resources as project aid. The project- executing agencies concerned will provide remaining Tk 199.3 million 
from their own funds for the approved projects." The ECNEC-endorsed other projects are: Protection of the slop at the 
embankments at Sandwip at Tk 1.97 billion, Water supply and sanitation in 23 municipalities at Tk 9.92 billion, Residential 
building construction for the cleaners of Narayanganj City Corporation at Tk 996.6 million, and Bridge construction on the 
Aricha-Doulatpur-Ghior-Tangail road project at Tk 651.5 million. 
 

From:   http://today.thefinancialexpress.com.bd/last-page/ecnec-approves-10-projects-involving-tk-5181-billion-1505325314  
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Trade gap surges to $1.05b in July 
 The country’s trade deficit increased by 347.45 per cent to $1.05 billion in July, the first month of this fiscal year (2017-

18), compared with that of $236 million in the same month a fiscal year ago, Bangladesh Bank data showed. An economist 
and Bangladesh Bank officials said that the trade gap widened significantly in July due to a surge in import payments. 

 The trade deficit, the gap between export earnings and import payments, hit an all-time high in last fiscal year (2016-17) 
standing at $9.47 billion, up 46.62 per cent compared with that of the FY 2015-16. Former interim government adviser 
Mirza Azizul Islam told New Age on Wednesday that large import payments in July had created the trade gap and the 
export earnings also did not reach to a satisfactory level. 

 He said that the government should take initiative to increase the country’s export volume to reduce the trade gap. Mirza 
Aziz, however, said that trade deficit was a usual phenomenon for any developing country like Bangladesh. Trade deficit 
had posted a record $9.32 billion in FY12. The deficit was at $6.46 billion in FY16. The imports registered a growth of 
47.02 per cent in July of FY18 against the 2.99-per cent growth in the same month of FY17. 

 The import payments stood at $4 billion in July of FY18 against $2.72 billion in July of FY17. The import payments were 
$2.64 billion in July of FY16. The export earnings also posted an 18.50-per cent growth in July of FY18 against the 4.24-per 
cent negative growth in the same month of FY17. The export earnings stood at $2.94 billion in July of the FY18 while the 
earnings were $2.48 billion in the same month of FY17. The export earnings were $2.59 billion in July of FY16. 

 A BB official told New Age on Wednesday that the huge trade deficit in July was not a good sign for the country as it might 
put an adverse impact on the macroeconomic situation in the days to come. The government should take initiative to 
create a balance between the import payments and the export earnings to narrow the trade gap, he said. 

 The country’s current account balance registered a deficit of $497 million in July of FY18 from a surplus amount of $379 
million in the same month of FY17 due to a lower growth in inward remittance, trade balance, services and primary 
income, the BB data showed. The current account balance, the gap between export receipts and net earnings (including 
remittances) and import payments and profit repatriation by multinational companies and local people, registered a 
deficit of $1.48 billion in FY17 for the first time in last five years. 

 The net foreign direct investment increased by 9.59 per cent to $160 million in July of FY18 from that of $146 million in 
the corresponding period of FY17. The BB data showed that the financial account of the country’s balance of payment 
posted a surplus of $492 million in the first month of FY18 from a surplus amount of $69 million during the same period of 
FY17. The financial account includes foreign direct investment, portfolio investment, and medium- and long-term loans. 
The country’s overall balance, however, posted a deficit of $179 million in July against a surplus amount of $480 million 
during the same month of FY17 due to its weak position in the financial account, the BB data showed. 
 

From:   http://www.newagebd.net/article/23983/trade-gap-surges-to-105b-in-july   
 
Bank 
 
Payment thru' mobile banking on the rise 

 Payment through mobile banking accounts soared to Tk 100 crore in July, prompting the central bank to release monthly 
data for the financial service. “Transactions increased due to the ease of payment through the platform,” said Subhankar 
Saha, executive director of Bangladesh Bank. 

 Abul Kashem Md Shirin, managing director of Dutch-Bangla Bank, which has a mobile financial service subsidiary named 
Rocket, echoed the same as Saha. Besides, the MFS providers are offering cash back benefits to users for making payment 
for shopping through the platform. 

 The government is also progressively using the platform to disburse different handouts like student stipend, allowance 
under social safety net programmes and so on, Saha said.  For instance, in July, the government sent Tk 237 crore through 
the channel, central bank data shows. 

 The platform came into its own in June, when Eid-ul-Fitr, the biggest religious festival in the country, was celebrated. In 
June, transaction through the platform hit Tk 1,000 crore, and Tk 666 crore of salary was disbursed. At the end of July, 
there were 5.44 crore mobile banking accounts. 

 
From:   http://www.thedailystar.net/business/payment-thru-mobile-banking-the-rise-1461808  
 

 
Telecommunication  
 
Telcos must ensure 4G services in div HQs in 9 months 

 Mobile phone operators will have to give 4G services to their subscribers in all the divisional headquarters within nine 
months of getting licences, said a government-approved guidelines for awarding licences of 4G service. Prime minister 
Sheikh Hasina, as the minister for the posts and telecommunications ministry, approved the guidelines that have already 
been set to the Bangladesh Telecommunication Regulatory Commission for arranging auction for giving operators the 
permission in this regard, a senior official of BTRC told New Age on Wednesday. 

 The BTRC official also said that the commission would be able to hold open auction for selling spectrum in three bands 
within this year. Although the operators were given nine months to roll out 4G services in all the divisional headquarters, 
the BTRC official expected that the users would be able to experience 4G services, also known as LTE services, soon after 
the issuance of licences. 

 The guidelines also said that the operators will be bound to roll out the service in the district headquarters within 18 
months and across the country within three years of getting the licence. The operators will have to pay Tk 150 crore as 
bank performance guarantee for rollout obligation. The licence fee for the 4G service reduced to Tk 10 crore from BTRC-
proposed Tk 15 crore and the annual fee to Tk 5 crore from proposed Tk 7.5 crore. 
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 The operators will share 5.5 per cent of their gross revenue with the telecom regulator and another 1 per cent for social 
obligation segment. Apart from the 4G licensing guidelines approval, the prime minister also approved the spectrum 
auction guidelines that will allow the telecom regulator to hold auction within this year. 

 As per approved guidelines, the floor price for each megahertz of spectrum in the 900 and 1,800 bands will be $30 million, 
while the price will be $27 million for the 2,100 band. Technology neutrality in the existing 900 and 1,800 bands will cost 
$7.5 million per megahertz to the mobile phone operators. 

 Technology neutrality allows the operators to provide any services to its customers by using any band. Retaining the 
mobile subscribers’ usage data for a period of 12 years will also be mandatory for the operators. 

 
From:   http://www.newagebd.net/article/23984/telcos-must-ensure-4g-services-in-div-hqs-in-9-months 
  

Fuel & Power 
 
LNG price to be affordable, stable 

 Liquefied natural gas (LNG) prices will be 'affordable' and 'stable' in the medium term, prime minister's energy adviser 
assured the businesspeople to allay their worry about pricing of the upcoming new fuel.  "I assure you that the prices of 
LNG will be affordable and remain stable in the medium term," Dr. Towfiq-e-Elahi Chowdhury told a luncheon meeting 
organised Wednesday by a leading chamber, MCCI, Dhaka, where a barrage of questions cropped up over Bangladesh's 
energy scenarios.  

 The adviser said the import of LNG will begin early next year with 500 million cubic feet in the maiden consignment. The 
volume will be enhanced by another 500 million cft in the middle of the next year.  The imports of the alternative fuel, he 
added, will reduce the gap between demand and supply of gas in the country. Dr Chowdhury was speaking as chief guest 
at the third quarterly luncheon meeting of the Metropolitan Chamber of Commerce and Industry, Dhaka (MCCI).  

 Nihad Kabir, president of the MCCI, delivered the welcome address at the meet. The chamber's past presidents and city's 
business elites were present. Dr Chowdhury, however, ruled out the possibility of open-pit coalmining in the northern 
part of Bangladesh because of its consequences for the fertile arable lands and other environmental implications.  

 The PM’s adviser said the government plans to focus on Moheshkhali to make it better than Singapore as there will be a 
deep-sea port, an energy hub and recreational zone on the offshore island of the Bay of Bengal. 

 He urged the businesses to opt for energy conservation and its efficient uses. Dr. Chowdhury further said another 60 
megawatts of electricity will be imported from India and the imports will total 600 megawatts. There is also a plan for 
importing 500mw hydropower from Nepal and Bhutan, he told his audience of businesspeople, who face staggering 
energy shortages and cannot execute their fresh business plans. 

 While delivering her speech, the MCCI president said the government had committed to meeting at least 30 per cent of 
the country's power demand from coal-based plants by 2030, and is relentlessly working towards setting up 22 coal-fired 
power plants over the next four years.  She also pointed out that the country aims to achieve a capacity of 24,000mw 
power generation by 2021 and eventually 40,000 mws by 2030. 

 The chamber chief, however, said three issues stir the mind of businesspeople in this context now: the availability of 
quality gas and electricity, stability, and predictability of the price of electricity and gas. "When I speak of quality, what I 
mean to say is that gas is delivered but not at sufficient pressure or the contracted pressure," she said. 

 Likewise electricity, the voltage is more often than not lower than the expected standards.  "Modern machinery cannot 
run effectively or in some cases at all under these circumstances," the MCCI president added. She mentioned that 
processing industries are constrained to rely on captive generation. "The price of gas and electricity has been increased 
manifold in the last several years, 6 times for the one and 7 for the other. Another increase has been proposed. The gains 
from the lower price of oil globally have generated profits for Petrobangla but have not been passed on to the 
consumers," she said. 

 The chamber leader said depletion of gas reserves is one of the biggest hurdles they are currently facing.  "There is no 
denying that we need to undertake major explorations of hydrocarbon, and the earlier we discover some, the better for 
us."  The dependence on coal-based plants for power generation has the catch that most of the coal will be imported, and 
shifting global coal prices can pose difficulties for the country.  

 "We would also have to be equipped with the proper infrastructure for importing huge amounts of coal and have an able 
managing team," she said. The MCCI chief focused on another potential risk on the energy front. "We are planning to use 
LNG in vast quantities over the next decades. We have to remember that it is costly, and its introduction will lead to some 
price shock."  She said the government would need to prepare the public opinion and acceptability for that beforehand.  

 Similar questions of storage and transportation management arise in respect of LNG also.  "An important question is 
whether we will become over-dependent on imported sources of energy, such that any instability in that supply chain, 
and any rise in global prices will jeopardise our gains in this very important sector," she said. 

 
From:   http://today.thefinancialexpress.com.bd/first-page/lng-price-to-be-affordable-stable-1505324292  
 
Gas crisis to go in 2018 

 The government's long quest for overcoming gas crisis would finally be over next year when it hopes to bump up the 
supply by 37 percent, ridding on imports of liquefied natural gas, said the energy adviser yesterday. “There will be no gas 
crisis from next year,” said Prime Minister's Energy Affairs Adviser Tawfiq-e-Elahi Chowdhury yesterday at the third 
quarterly meeting of the Metropolitan Chamber of Comm-erce and Industry, Dhaka. 

 Some 500 million cubic feet of LNG would be imported everyday at the start of next year and another 500mmcfd added 
by the middle of 2018. Following the gas import, the supply of gas will increase 37 percent -- but so will the price of the 
utility. Subsequently, the adviser urged the business community to take preparation accordingly. 
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 “But I can assure you that the LNG price will be affordable and remain stable in the medium-term.” Chowdhury said the 
government would sit with the business community and leading industrialists early next week to know about their 
demand for the primary fuel. 

 The country has been dogged by serious gas shortages for a long time now, crippling industries. It currently has a supply 
of about 2,700 mmcfd gas from various gas fields against the demand of 3,300 mmcfd. In her address, MCCI President 
Nihad Kabir said the business community is faced with three issues: supply of credible electricity and gas, price stability 
and forecast of future energy prices. “There is gas supply but the pressure is low. Similarly, the voltage of electricity is also 
low, which hampers the running of modern machines.” 

 She said the depletion of gas reserves is one of the biggest hurdles. “There is no denying that we need to undertake major 
explorations of hydrocarbon, and the sooner we discover some, the better for us.” The dependence on coal-based plants 
for power generation has the catch that most of the coal would be imported. In that case, the shifting global coal prices 
can pose difficulties for the country. 

 “We would also have to be equipped with the proper infrastructure for importing huge amounts of coal and have an able 
managing team.” The increase in energy supply could only be achieved if the transmission capacities also increase in the 
same pace. “This has not always been the case, resulting in supply bottlenecks in important commercial corridors.” The 
noted lawyer said a great majority of the country's plans are focusing on having LNG as the core of the energy supply. 

 “So, we have to remember that it is costly, and its introduction will lead to some price shock. The government would need 
to prepare the public for that beforehand.” There is also a question of whether the country would become over-
dependent on imported energy, the MCCI president said, adding that any instability in the supply chain and any rise in 
global prices may pose challenges. 

 Syed Nasim Manzur, also a former president of the MCCI, called on the government to ensure stable energy supply. “Give 
us gas and electricity and we will take the country forward,” he said. Anis A Khan, managing director of Mutual Trust 
Bank, said low-cost funds from development partners are available for green and renewable energy and energy-efficiency 
projects. 
 

From:   http://www.thedailystar.net/business/gas-crisis-go-2018-1461829  
 
Company Specific 
 
Midland Power signs deal with Chinese company to build power plant 

 Local Midland Power has awarded the Chinese power giant CRRC Corporation to construct its second power plant, the 
150-megawatt Midland East, at a cost of $40 million. An engineering, procurement and construction agreement will be 
signed with CRRC on Saturday in Dhaka, said KM Rezaul Hasanat, chairman of Midland Power, joint venture of Viyellatex 
Group and Shahjibazar Power. 

 After discussions with four international companies, the Midland management decided to strike the deal with CRRC as the 
Chinese company offered the most competitive rate, Hasanat said. Under the agreement, CRRC will construct the plant, 
procure the machinery and set them up. The plant, which would be constructed on nine acres of land at Ashuganj in 
Brahmanbaria district, would cost $110 million. 

 Of the costs, Hasanat said 80 percent would come from local Eastern Bank and the remaining 20 percent from Viyellatex 
Group and Shahjibazar Power. Hasanat and his partnering company Shahjibazar Power, a sister concern of Youth Group, a 
leading garment exporter, have 50-50 ownership in the proposed power plant. The plant is scheduled to go into operation 
by May next year. 

 Midland East Power Plant has already signed a 15-year agreement with the government to supply the power produced at 
the plant to the national grid at a cost of 10.5 cents a kilowatt hour. The Midland management signed an agreement 
worth $52 million with the UK-based Rolls-Royce for supplying machinery for the plant in August 23 in Dhaka. 

 Midland Power is an independent power producer and has been supplying 51MW to the national grid since 2013. Like the 
two groups, many other garment exporters have also been investing money in the power-generation business. The 
government has been purchasing power from the independent power producers to meet the growing demand in the 
industrial sector and for individual household consumption.  
 

From:   http://www.thedailystar.net/business/midland-power-signs-deal-chinese-company-build-power-plant-1461799  
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